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Spotlight on the R&D tax concession

The tax concession is an incentive for consiruction companies considering investment in R&D.

HE Research and Development
(R&D) Tax Concession is a
Commonwealth Govemment

R&D 1o be undertaken in Australia. It
is administered jointly by AusIndustry
and the an Tax Office. This
cancession allows companies o
deduct 125 per cent of eligible expen-
diture incurred on R&
their assessable income

incen
considering inve:
pacts directly on the bottom

of proposed R&D activities. Details of

¢ product

The R&D Tax Concession is not just
for activities that it our classic und
standing of research ~ laboratori
people in white coats — it applics
broadly to innovation and the activities
necessary to develop and test inno
tions. To claim the R&D tax conces-

investment in RED.

systematic, investiga
mental activity which:

w involve innovation (contain an
apprec ement of novelty) or
high le

= are carried on for the purpose of
cquiring new knowledge of creat-
ing new or improved materials, pro-
ducts, devices, processes or services.
A company can also claim for activ-
ities that are directly related to the
undertaking of R&D — support activi-
iies. Other requirements for eligi

contemporaneaus records

1 substantiate the R&D activities;
= bear both the finan
risk associated with R&D,

wintend to exploit the results of the
R&D activity on normal commercial
terms to the benefit of the Australian
economy

By Gerry Shun, Group Knowledge
Manager, John Holland, in assovic
with the BRITE Project of the CRC for

Construction Inovation.




