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Why You Need to Innovate
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Innowvarion is abour trving somerhing new, that
is, implementing new technologies and new
practices in order to improve productvity or other
project outcoames related oo safery, qualite and the

environment, for example.

It docs not have to be world-first innovaton
— simply miwing feom a business-as-usual mode of
operating to adopting best practice, or even better
practice, is Mnovatve,

While there have been significant improvements,
the construction industry has one of the lowest
innovation rates of any industre in Auscralia,

It ranks third kst across all Australian industnies in
terins of the proportion of business expenditure
on innovation and second last in terms of the
proporton of income generated foom innovation
(ABS 8158.0, E‘:Hl(r::.

The good news is that the situation is improving,
with recent ABS stnstcs showing thar the member
of construction firms innovanng mse 4% between
20002 and 2004,

This is good news because the construction sector
has strong muldplier linkages with important
industries in the economy, partculacly transport
and mining. Using macroeconomic modelling
techniques, the impact on GDP of increased
productivity in differene sectons can be forecast. For
examiple, if a one-off sustained 10% improvement
in productivity is assumed in each service secror in
the Australian economy, and the impact on GDP
is compared, the construction sector will have the
biggest average annual ':mpm::. ar %o over 20 vears
(2000-2020).

Taking a “seceor” view, to incluode the cluster of
eomparties representing the constructon sector such
as architects, consultants and marcrials /components
suppliers and facilities management, the industnys
conrabuton o GDP i up o 2004, That is, one
in every five dollars penerated in the Auvstralian

coonomy 15 generated by the construction sector.,

Construction Innovation research activides have
plaved a key mle in conmbutng o these rsing
INMCVALON mtes,
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