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      Clients Driving Innovation
Innovation vs business as usual

Doing it smarter in the construction industry

“Innovation and creative ideas will be the driving force behind a better, smarter construction industry,” the Minister for Public Works, Housing and Racing, the Honourable Robert Schwarten MP said in his opening address at this week’s Clients Driving Innovation international conference on the Gold Coast.

“But the building and construction industry worldwide is traditionally slower to adopt research and innovate. Worse still, research from PriceWaterhousCoopers in 2002 shows that the Australian construction industry has been even slower than its peers in all the leading economies,” the Minister said.

The Minister highlighted the contribution the construction industry makes to the economy at a State and national level. “The industry contributes roughly $14.5 billion to Queensland’s Gross State Product, making it one of the State’s top four contributors.

“The construction industry is a major driver behind Australia’s economy but we believe it can do even better – and it is research and development that holds the key to smarter construction,” the Minister said.

ACIL Tasman Executive Director Mr David Campbell agrees. “Unfortunately a lot of exciting and potentially valuable research sits on the shelf and becomes obsolete before it can be of any benefit,” he said.

Speaking at Clients Driving Innovation this week, Mr Campbell stressed that effective engagement of clients in the innovation process is vital if the value of investment in construction sector research is to be realised. 

Mr Campbell presented a construction sector economic impact modelling tool called TG Construction to conference participants. 
“TG Construction allows us to assess the impact of innovation on the performance of the construction sector, other sectors, economies of individual states and territories, and Australia as a whole. 
“The assessment is done relative to a ‘business as usual’ scenario over an extended number of years.  What is estimated is the change in performance due to the innovation, or the earlier adoption of the innovation,” he said. 
Mr Campbell said the results show that the benefits of innovation in construction and the through-life management of buildings compound over time, more strongly than for any other major sector analysed.  
…/more

“This, combined with the size of the sector, implies that effective innovation in this sector can be a powerful driver of improved performance across the economy,” he said.  
According to Mr Campbell, economic impact modelling is a valuable tool for research organisations like Construction Innovation. 
“It allows them to focus on research with good prospects for achieving productivity improvement and growth, but also puts emphasis on the strategy for deploying successful research and development right from the start,” he said.
“The approach can also support sound accounting to the investors in the CRC, which is important given the inherent uncertainty and often long lead times of research.”
The Minister praised the CRC for Construction Innovation for its role in bringing Australia’s construction industry up to speed in innovative competitiveness. 
He said Construction Innovation delivered real benefits to its partners, collaborating with industry to create the tools and technologies needed to encourage more sustainable construction projects.

“It is only by working together that we can make Australia a leading light in the worldwide construction industry,” the Minister said.
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The Cooperative Research Centre for Construction Innovation — 
a national research, development and implementation centre focused on the needs 

of the property, design, construction and facility management sectors
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